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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No. 1 is compulsory.
(3) Figure to the right indicate full marks of the

questions.

1  Answer the following in brief : 10
@ What are the basic economic problems of an economy ?
(1) What is opportunity cost ?
@ii) Mention production function.

@av) What 1is total revenue, average revenue and marginal
revenue ?

(v) Write the formula of Break even point.

2 @) Explain demand determinants. 6
@) Explain the consumers’ survey method of demand 6
forecasting.
OR
2 @) What is price elasticity of demand ? Explain its 6

various types with diagram.
@) Explain the trend method of demand forecasting. 6

3 @) Explain cost-output relationship in the short run with 6
appropriate diagrams.

(1) Explain the internal economies. 6
OR
3 @) Explain long run average cost curve. 6
@) Describe the law of variable proportion. 6
4  Clarify the difference between perfect competition and 12
monopoly.
OR

UA-0604] 3 [Contd......



(i1)

(i1)

5  Discuss usefulness and limitations of Breakeven analysis.

Describe the features of monopolistic competition.
Explain the types of price discrimination.

Explain any one method of determining break-even
point.
From the following information
Annual fixed cost = Rs. 20,000
Variable cost per unit = Rs. 4
Selling price per unit = Rs. 8
(@) Find break even point
(b) Show no profit no loss situation.
OR

6 Short notes : (any two)

®

(ii)
(iii)
iv)
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Production possibility curve

Criteria of a good method of demand forecasting.
Wage differential

Price leadership.
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